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Reimbursement for Approved Dispense 
as Written (DAW) Pharmacy Claims 

Effective and retroactive to June 1, 2022, the National Average 
Drug Acquisition Cost (NADAC) will be included in the Fee-For-
Service (FFS) DAW approved pharmacy claims lesser of the 
reimbursement methodology. Payment for the DAW pharmacy 
claims with an approved Brand Medical Necessity Prior 
Authorization (PA), will reimburse the drug ingredient cost plus a 
professional dispensing fee of $10.50. The drug ingredient cost 
reimbursement shall be the lowest of:  

• The NADAC of the drug; or
• Wholesale Acquisition Cost (WAC) + 0%; or
• The provider’s usual and customary (U & C) charge to

the public, as identified by the claim charge. No
dispensing fee given; or

• Pharmacy submitted ingredient cost.

For the changes resulting from this provider bulletin, view the updated Pharmacy 
Fee-for-Service Provider Manual, Section 8400, page 8-15. 
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